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Why do we need a Green Recovery/Transition

Spending on clean energy has an impact on GDP that is
about 2x — 7x stronger—than spending on non-eco-

friendly energy. (IMF, 2021)

PAGE Modelling finds that by 2030, a green vs.
conventional recovery stimulus will result in GDP gains
of 1.8% and 0.4%, respectively. And reduce global

emissions by 14% in 2030.

Investments in renewable energies, building efficiency
and green transport would add 20.5 million jobs by
2030, compared to 3 million jobs under BAU.
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impact reference policy IDs
Low Long-Run Multiplier High

A Temporary waiver of interest payments N Worker retraining

B  Assisted bankruptcy (super Chapter 11) O Targeted direct cash transfers or temporary wage increases
C Liquidity support for large corporations P Rural support policies

D Liquidity support for households, start-ups and SME’s Q Traditional transport infrastructure investment

E Airline bailouts R Project-based local infrastructure grants

F  Not for profits, education, research, health inst. bailouts S Connectivity infrastructure investment

G Reduction in VAT and other goods and services taxes T Clean energy infrastructure investment

H Income tax cuts U Buildings upgrades (energy efficiency)

I  Business tax deferrals V  Green spaces and natural infrastructure investment

J  Business tax relief for strategic and structural adj. W Disaster preparedness, capacity building

K Direct provision of basic needs X General R&D spending

L Education investment Y Clean R&D spending

M Healthcare investment

Source - UNEP-Oxford Smith School, 2021 // *data for 2020 - does not cover spending announced in 2021



https://www.unep.org/resources/publication/are-we-building-back-better-evidence-2020-and-pathways-inclusive-green

We are building back. But not better. environment | 15z a0z

TOTAL SPENDING

USD 16.6 trillion (excl. EC) USD 420 billion

Source - UNEP-Oxford Smith School, 2021



https://www.unep.org/resources/publication/are-we-building-back-better-evidence-2020-and-pathways-inclusive-green
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e Over half of LDCs and LICs are now
assessed as being at a high risk of debt Total debt stock for 19 EMDE countries over time
distress or in debt distress. And, more (AE spending 17x higher than EMDE spending)
than a third of EMEs are at high risk of
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fiscal crises. (UN SG)
New spending
= 80 in response to >
g COVID-19
* Following steps are urgently needed: Z .
* Leadership from AEs to support fairer 3
and greener recoveries £ 40
* Increased breathing room and fiscal g
space for indebted LICs through the 5 20
SDR expansion and G20 DSSI
* Innovative financing such as 0.0
ro rammat|c Cllmagte/nature debt ‘06 '07 '08 '09 10 11 12 "13 14 15 16 17 18 '"19 '20
p g m Long-term public debt m Long-term private debt = Short-term debt
swaps, as tabled at the World

Bank/IMF spring meetings

Source - UNEP-Oxford Smith School, 2021 // *data for 2020 - does not cover spending announced in 2021



https://www.un.org/sites/un2.un.org/files/sg_policy_brief_on_liquidity_and_debt_solutions_march_2021.pdf
https://www.unep.org/resources/publication/are-we-building-back-better-evidence-2020-and-pathways-inclusive-green

Fossil Fuel Subsidies

COVID-19 support to energy sector

USD 104 billion

Other energy sectors Dy

USD 207 billion P

Clean energy sectors
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Source — https://www.iisd.org/system/files/2021-05/achieving-fossil-free-recovery.pdf; World Bank and Euler Hermes.
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https://www.iisd.org/system/files/2021-05/achieving-fossil-free-recovery.pdf

Impact of agricultural support on climate change programme

Estimated Changes in GHG Emissions in 2030 due to
Removal of Agricultural Support (Mil tonnes CO2eq)
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Source: Joint report by UNEP-UNDP-FAO developed together with IFPRI, IMF and

WHO (forthcoming, 2021).
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Globally agricultural support to producers
amounts to USD 650 bn.

The removal of agricultural support is
estimated to reduce GHG emissions in 2030
by 78.4 million tonnes CO2eq.

Emission-intensive commodities (e.g. beef,
milk and rice) have received most support
worldwide, esp. in the more developed
countries.



Revenue generations by pricing carbon

* Carbon pricing schemes
generated USD 48 billion
(EUR 42 billion) in 2019

* 53% of the 2019 revenue
stems from carbon taxes
while the other 47% are
generated by carbon
guotas.

Source - WB

Map of explicit carbon prices around the world 2020
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https://openknowledge.worldbank.org/bitstream/handle/10986/31051/9781464813580.pdf?sequence=4&isAllowed=y
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The effects of early and late investment in climate change adaptation on capital depreciation, debt
dynamics, and economic output

* Proactive fiscal policies can o . .
help countries become more
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Note: Depreciation rate ceiling = 20%; GDP = gross domestic product.

Source - WB


https://openknowledge.worldbank.org/bitstream/handle/10986/31051/9781464813580.pdf?sequence=4&isAllowed=y
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THANK YOU

https://www.unep.org/news-and-stories/press-release/are-we-
track-green-recovery-not-yet

https://greenfiscalpolicy.org/observatory/



https://www.unep.org/news-and-stories/press-release/are-we-track-green-recovery-not-yet
https://greenfiscalpolicy.org/observatory/

